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Market Value

Percent of
Total

Strategic
Asset
Allocation

Strategic
Range

Current Asset
Allocation View

Core Bond

55,214,429

34.9%

35.0%

30%-40%

Underweight

Large Cap Disciplined Growth

25,546,392

Large Cap Value

24,629,711
50,176,103

16.2%
15.6%
31.7%

15.0%
15.0%
30.0%

25%-35%

Overweight

Small Cap Growth

16,877,555

10.7%

10.0%

5%-15%

Underweight

Relative valuations are not compelling

International Equities

27,250,691

17.2%

20.0%

15%-25%

Underweight

Developed markets are less appealing than than the emerging markets
where we have a neutral view

8,574,040

5.4%
100.0%

5.0%
100.0%

0%-10%

Neutral

Market Value

Percent of
Total

Strategic
Asset
Allocation

Strategic
Range

Current Asset
Allocation View

52,961,094

33.5%

35.0%

30%-40%

Underweight

15.0%
10.0%
10.0%
35.0%

15.0%
7.5%
7.5%
30.0%

25%-35%

Overweight

8.5%

10.0%

5%-15%

Underweight

Relative valuations are not compelling

18.0%

20.0%

15%-25%

Underweight

Developed markets are less appealing than than the emerging markets
where we have a neutral view

5.0%

5.0%

0%-10%

Neutral

100.0%

100.0%

Real Estate Investment Trusts

158,092,818

Recommended Asset Allocation

Core Bond
Change in allocation

23,713,923

Large Cap Disciplined Growth

15,809,282

Large Cap Value

15,809,282
55,332,486
Change in allocation

5,156,383

Change in allocation

(3,439,665)

International Equities
Change in allocation

28,456,707

Real Estate Investment Trusts
Change in allocation

7,904,641

13,437,890

Earnings have come through nicely and a low cost of capital benefits this
group. Valuations are reasonable.

Comment
Given recent market performance, would overweight credit within our bond
portfolios relative to benchmark

Valuations for large cap are attractive and fundamentals seem to be
stablizing. Large cap stocks can benefit from an improving global view
more than small cap stocks

1,206,016

(669,399)

158,092,818
Change in allocation

Valuations for large cap are attractive and fundamentals seem to be
stablizing. Large cap stocks can benefit from an improving global view
more than small cap stocks

(2,253,335)

Socially Responsive Equities

Small Cap Growth

Comment
Given recent market performance, would overweight credit within our bond
portfolios relative to benchmark

0

Earnings have come through nicely and a low cost of capital benefits this
group. Valuations are reasonable.

Peralta Community College District

October 31, 2011

Possible Long Term Asset Allocation Recommendation
Core Bond
Socially Responsive Equities
Large Cap Disciplined Growth
Large Cap Value

Small Cap Growth
International Equities
Real Estate Investment Trusts
Alternative Investments

Total

Percent of Total
30.0%

Strategic
Range
25%-35%

15.0%
7.5%
7.5%
30.0%

25%-35%

8.0%

3%-13%

17.0%

12%-22%

3.0%

0%-5%

12.0%
100.0%

7%-17%

Comment
Optimal exposure to cash & fixed income is 26% to 29%
Total Equity exposure is optimized at 53% to 56%.

Incremental return not commensurate to higher level of risk vs. large caps
Higher expected returns but higher risks
Given size of this market, volatility can be high
Thoughtful consideration to Emerging Managers, Low Vol Hedge Funds, etc.

Disclosures

This document is for your general information only and we are not soliciting any action based upon it. It does not take into account the
particular investment objectives, financial situation or needs of individual clients. The trade ideas described in this document are not
appropriate for everyone. Accordingly, all parties must make their own independent legal, tax, accounting and financial evaluations of the
merits and risks of such ideas before seeking to implement them. Before acting on any advice or recommendation in this material, you
should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice. Opinions expressed are
our present opinions only. .
This material is solely for your information and has been prepared pursuant to your request. It is based on information, including but not
limited to fund names, class of shares, and time periods, provided by you. The information presented is as of the date indicated and is
subject to change without notice. This material is based upon information that we consider reliable, but we do not represent that it is
accurate or complete, and it should not be relied upon as such. The funds referenced may have different investment objectives, benchmarks
and constraints as compared to a separately managed account. This material is not intended to be a formal research report and should not
be construed as an offer to sell or the solicitation of an offer to buy any security. Please refer to the attached GIPS composite for important
disclosures No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without
Neuberger Berman's prior written consent.

An investor should consider the Fund’s investment objectives, risks and fees and expenses carefully before investing. This and other
important information can be found in the Fund’s prospectus, which must precede or accompany this material. Please read the prospectus
carefully before you invest or send money

